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Your application f o r  .exemption from ti& ae an organization 
described in Section Ml(c)(3),'of th Revenue Code has bean 'even 

, . . . 
consideratton. 

. ' . I  r ,.' " . 
. 8 -. . . .' 

The evidence presented. disclosed &at' yiu'orere 'incor&ated on . 
********* **  ****. ' Your e t a t d  purpoeee..$a ple h p r o v & m t  add b e t t e r  
meat of the c i t y  of ********** ***  . . a 

** . 
Your organization has hirod an e n g i n q r h  cozqky  to . d&~Iop  a 9 *  e  
h e n ~ i v a  plan f o r  the i********** of sidewalks and h d e c a p i n g '  0;. a ** 
block area in d m t o v n  ********* .':, Yo,u s t a t e  t h a t .  the purp,oee, of th i s  
plan ia ec st imulate  ea1e.u: aad patronage in'tha downtown' area. , .  . - 

. .. ,. , 

Section Ml(a) of the Internal  Revenue Cad& oQ 1954 .pwvid& :for; the 
exemption of cer ta in  organltatione described' in mibsection ,501 (c). 

"(3) Corporations, and m y  'commtinity chest,  fund; o r  foundation, 
organized and operated exclusively. fo* rel igioue,  cbhritable, 
s c i e n t i f i c ,  t e s t ing  f o r  public &em, . l i t e ra ry , '  o r  educational,  
purpo~es ,  o r  to f o s t e r  national o r  international amateur sporta 
competition (but d y  if no part  of Cts a e t i v i t i e e  involve the 
provision of a t h l e t i c  f a h i l i t i c e  o r  equipment), o r  f o r  the pre- 
vention of c rue l ty  to children o r  animala, ~r> part  o f . t h e  net 
enrninge of w h i c h  inures t o  the , h e f  it, of m y  privatg share- 
holder o r  individual,  WJ substant ial  par t  of the a c t i v i t i e s  'of 
which ia carrying cm propaganda, o r  otherwise, attemqthg 'to 
influence l e g i s l a t i o n  (except as othensise provided in 
subsection (h)) ,  and which does not par t i c ipa te  in, o r  intervene 
in  (includi-lg the publishing o r  d i s t r ibu t ing  of s te temate) ,  tmy 
p o l i t i c a l  campaign on behalf of any candidate f o r  m b l i c  office." 



. 'a 
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Section 1.501(~)(3)-1 of the Income Tax Regulations &tea tn the 
defini t ion of the organization and operation of organitatinns derclcribed 
i n  Section 501(c) (3). It reads, in  part ,  a s  followst 

"In order t o  be exempt as an orgeniz~t ion  described ia, 
' 

Section 501(c) (3), an organirn tion must be both organized 
and oparated exclwively f o r  one o r  m r e  of the purposes 
specified i n  ouch eection. If an organization f a i l s  to 
meet e i ther  , the o r g a n i s e t i c m l  t6s: tr tha bpera'eional 
test, i t  is not exempt.-Thcr term ' a x q p t  purpose o r  
purpoaee', ae used i n  t ! i s  section, meahe any purpose o r  
purposee specified in  Section 501 (c) (31-." 

Section 1.501 (c) (31-1 of t h e  Income -Tax Regulations provides, in par t ,  
t h a t  in order t o  be  exnmpt a s  an~otgan iza t ion  deecribed iri 
Section 501(c)(3) of  t h e  Code, an organization must be both organized 
and operated exclusively f o r  one o r  mra of the purpoaee apecifiad in  
such section. I t  fu r ther  p r a v i d u  t h a t  an organization 1 6  not oreanbed 
o r  operated exclusively f o r  one o r  more exempt purpoaea unless d t  serves 
a public rather than a p r iva te  Interest .  . ',. 

Revenue Rul.ing 75-286, describes an organization fonned by the, r k l d e n t s  
o f  a c i t y  block to preserve and beautify ,that block, inprove all. public 
f a c i l i t i e s  u i t h i n  the hlock, and prevent physitnl deterLoration of the 
block. The organizntion paye the c i t y  govetmnent to plant t raea  on 
public  property, organize r e d d e n t s  to pick up l i t t e r  and refuaa In the. 

- .  

property of its members, the organisation is eahancing the 
value of i t s  members' property rights. F e  res t r i c ted  
nature of. i t s  membership and the limited. arei ia which i t s  
improvvrments are made, indicate .  Phat, the organization -Is 
organized' and operated t o  serve the ~ r i v t t e  . interas,te.  of .. 
i t s  members within the mead-. .of ,Section 1.501 (c) (3)-1 (d) ( l ) . ( i i )  



Based upon the information sujmitted, i t  appears that  your p r h r p , p l r p o e e  
i s  to increase Datronane and sales in the buainase d i s t r i c t  of 

You a r e  required to f F e  Federal income tax returns ,anyally on'Poxm 1120. 

Section 7428(b)(2) of the Internal  Revenue Code'providas, in. part ,  tbotr" 
. . 

"A declaratory judment or decree A d u  thia:&tibn e h k l  - '  

f o r  the ~ h t r i c t  of Columbia deternines that  tho o r g h z a t i o n  

a . l r n i l  nhl a rrtm4n.l m t r n t 4 ~ v e  r m a r l 4  an . . 

s e t  a dnte and place f o r  any.&nfarance t o  be held. I £  a & i t t e n  pro-. ' 

t e s t  is not received within- the above tbe~,periodlthie dsteqnination .: . ..'. 

l e t t ~ r w f l l b e f i n a l .  . " ' . . , 
, . , ,  . < , . ' ,. 
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Thia ia n determination l e t t e r ;  ' , '  , ' . , . , . ... 
,. . .  

. . . , . , . . .  . .. . .  ~.&ed~ yours, . . ., . , .  . i . . 5 '  

Bides * * * * * * ** * * *  u b ~  .,. 
, * 
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D i a t r i ~ t  . Director . . 

Enclosure 


